Cargill Announces Expansion of 

Ethanol Production

New plant to boost capacity from 35 million to 145 million gallons

By BRIAN CHAMBERS

News Editor, The Albia Newspapers
It was all smiles on the second floor of the Monroe County Courthouse Wednesday when the board of supervisors gave their stamp of approval to Cargill’s application to expand their ethanol producing facility from the current 35 million gallons a year to 145 million gallons. “This is big,” Vice-Chairman Mike Beary said in summing up the event. 

The approval came in the form of a resolution approving Cargill’s participation in the High Quality Job Creation Act. This act provides benefits for companies that promise to bring high paying jobs to Iowa. According to Dave Johnson, spokesman for Albia Industrial Development Corporation who was present at the meeting, annual salaries for employees at the new plant will be in the range of $45,000 a year. “It equates out to around $23 per hour,” Johnson said. 

Participation in this program also provides tax credit benefits for Cargill, one being a six-year county tax abatement. “The law allows for up to 20 years of tax abatement for industry,” Johnson explained. “Both the county and Cargill felt it was not in their best interests to go that long.” Johnson added that the abatement was not 100 percent tax forgiveness for the period, it was graduated with Cargill paying on 10 percent the first year and increasing by 15 percent each year to 100 percent the seventh year. 

Tax revenue, along with added jobs, were why the supervisors were in an upbeat mood yesterday. Johnson calculated that the $250 million facility would generate over $1 million annually to all taxing bodies with $450,000 of that money paid directly to Monroe County. The county already receives $720,000 annually from Cargill, this will bump that up to around $1.7 million in yearly tax revenue directly from the company. “It will be a major input to the county,” Beary said. 

But tax revenue is not the only advantage to the expansion, the creation of new jobs will have a significant impact to the area. 

It is estimated that 700 to 1,000 construction workers will be needed to build the new facility and, once completed, will employ 30 to 50 full-time employees as well as providing many opportunities for individual contractors for plant maintenance and the like. “There will be a lot of spin off for construction workers,” commented Supervisor Dennis Ryan. 

Employment will come in many forms, one being truck drivers. According to Johnson, the current ethanol plant processes 56 million bushels of corn a year, comparing the new plant with similar plants it will now process close to 90 million bushels annually. “It will certainly increase the amount of trucks everyday. Someone is going to have a job that didn’t have one before,” said Johnson. 

Johnson explained that making this plant a reality has been a years-long process and now that it is a reality the plant will be the third-largest ethanol plant in Iowa and the largest single project ever in Monroe County. When asked why Monroe County was picked over three other sites being looked at, Johnson cited the positive relationship and cooperation the county has had with Cargill over the years, which is in large part based on parity. “The county tax base is fair. We treat them fair and, in turn, they treat us fair.” 

That fairness paid off today (Thursday) when, after meeting with the Iowa Department of Economic Development, Cargill officially announced plans for the new facility. According to the press release, construction on the plant will begin early next year with new production commencing in late 2009. The meeting was the final stamp of approval necessary to begin construction. As with county approval, the action was necessary to provide state tax incentives for construction and operation of the new facility. 

Cargill will receive a total of $4,662,500 of tax incentives from the state, there is no cash involved. Within this package are $3.5 million in income tax credits, $1,262,500 in state sales tax refunds on construction costs and $140,000 in job training programs. All for the Cargill facility, based in Monroe County.

According to Johnson, the new facility will be two and one-half times bigger than the original ethanol plant that began producing the fuel in 1992. It will also be much more expensive as the original facility had a price tag of $30 million. 

With Cargill’s announcement it is evident that much change is on the horizon, not only for the Eddyville complex, but also for the county. However, some things remain the same and that is the sentiment expressed by Monroe County Supervisor Chairman Paul Koffman. “I am glad they decided to build in Monroe County.” It is most likely the same thought expressed 15 years ago. 

Editors Note: More information may be obtained by contacting Albia Industrial Development Corporation at 641-932-7233 or accessing the Website www.albiaindustrial.com. 

Cutline:

The current ethanol facility is located on the southwest corner of the Cargill complex at Eddyville (yellow arrow) and processes 35 million gallons of ethanol annually. The expansion will generate eventually generate 145 million gallons annually and process around 90 million bushels of corn each year.  

